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How does Service Trade Affect Employment:

The Dual Perspective of Output and Efficiency
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WANG Dong (Xiamen University Tan Kah Kee College, 363105)
Abstract: The employment effect of service trade may have nonlinear heterogeneous characteristics under
different conditions. Based on panel data of Chinese service industries from 2004 to 2013, this paper
constructs the nonlinear panel threshold model, and focuses on the nonlinear effect of service trade on
employment from perspectives of industry output and technology efficiency. The results show that the
service export has the promotion effect on employment based on industry output, and the service import
has the inhibition effect based on technical efficiency, with more obvious effect when variable exceeding
the threshold value. In addition, the service import has the threshold characteristics based on cross term
of technical efficiency and industrial output. On the one hand, it should be recognized that the effect of
service trade on employment has heterogeneous characteristics under different economic variables. On the
other hand, from long-term perspective both of the service exports and imports are of great significance to
promote technology and labor employment in domestic service industries.
Keywords: Trade in Services, Employment Effect, Threshold Panel Data Model, Industry Output,

Technical Efficiency
JEL: F17, F14, C23
TERE R E

160





